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SUBJECT: NEW GOG BAUXITE TAX 

REF: CONAKRY 82 

FROM AFAV FOR AMBASSADOR 

1 . MARTIN-MARIETTA REACTION TO NEWLY ANNOUNCED GOG EXPORT 
TAX ON BAUXITE CLOSELY PAR AT I. EES HALCO SENTIMENTS REPORTED 
REFTEL. WE UNDERSTAND COMPANY VIEWS SITUATION WITH 
SERIOUS CONCERN, FREEING ACTION COULD PLACE FUTURE OF 
BOKE OPERATION IN DOUBT. INITIAL OPINION OP MARTIN- 
MARIETTA'S LEGAL ADVISORS IS THAT NEW TAX DOES VIOLATE 
BASIC BOKE AGREEMENT. UNDER TERMS OP AGREEMENT, 

GUINEAN ACTION MAY HAVE TRIGGERED MECHANISM WHEREBY ALL 
OUTSTANDING LOANS BECOME IMMEDIATELY PAYABLE. (PYI - 

ONE MARTIN-MARIETTA SOURCE CONCEDES GUINEAN TAX, WHICH 
WOULD HIKE BAUXITE PRICE BY ABOUT DOES 6 PER TON, IS NOT 
OUT OP LINE WITH RECENT JAMAICAN INCREASES - END PYI). 

2. WASHINGTON REPRESENTATIVE OP ALCAN CALLED ON DESK 
OPFICER JAN. 21 POR GENERAL DISCUSSION GUINEAN BAUXITE 
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SITUATION. HE WAS CAUTIOUS IN ASSESSING IMPACT OF NEW 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 05 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 

GUINEAN TAX, BUT POINTED OUT ACTION MAY VIOLATE BASIC 
CONTRACTS. REP APPEARED PHILOSOPHICAL IN ANALYZING 
GUINEAN MOTIVES, PLACING TAX IN CONTEXT RECENT ACTIONS BY 
CARIBBEAN BAUXITE PRODUCERS AND GENERAL WORLD ECONOMIC 
SITUATION. IN THIS CONTEXT HE NOTED US ALUMINUM PRODUCERS 

HAVE CUT PRODUCTION BY 10 PERCENT IN RECENT MONTHS DUE 
TO RECESSION CONDITIONS. ALUMINUM PRODUCTION IN OTHER 
WESTERN COUNTRIES IS ALSO DECLINING. NEED FOR BAUXITE 
IMPORTS WILL DECREASE OVER COMING MONTHS, IN ABSENSE 
UNEXPECTED ECONOMIC UPTURN IN INDUSTRIALIZED COUNTRIES. 
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